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GENERAL INFORMATION 


MEMBERS OF THE EXECUTTVE COMMIHEE 

Mayor 

Daputy Mayor 

SPEAKER Of COUNCIL 
CSr.RMIaba 

Total numbar of coundlon: 23 


Cllr.SAJiyana 

air.AMNtlmblni 

Cllr.HDMasIbuko 

Cllr.NANgldl 


GRADING OF THE LOCAL MUNICIPALITY 

Grade 1 

(As per councillor remuneration grading) 


AUDITORS 

BANKERS 

The Auditor-General 

ABSA - Public Sector, Newcastle 


REGISTERED OFRCE 



Ntabamhiophe 

P.0, Box 760 

Telephone (036) 353 0625«1J91®3 

SababiltArea 

Estcourt 

Fax (036) 353 6661 

Eslcourt, 3310 

3310 



APPROVAL OF ANNUAL FINANCIAL STATEMENTS 

The annual finandaj statements set out on pages 1 to 26 were approved by the Municipal Manager on 
and presented to and approved by Council o n 


ACTING MUNICIPAL MANAGER 

Mr SJ Gcabashe(Effective date; 01 May 2005) 


ACTING CHIEF FINANCIAL OFFICER 

Mr SMI Dube(Effective Date: 01 May 2005) 



FOREWORD 


Councillor SP Bhtngu 

Executive 



REPORT FROM THE AUDITOR-GENERAL 


The financial statements have not yet been audited. 
Will be included once received after audit. 



MUNICIPAL MANAGER'S REPORT 



TREASURER REPORT 
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200«2005 YEAR REVIEW 

Imbabazane Local Municipality is a grade one Local Municipality within the uThuKela District Municipality. It covers six traditional authority areas namely 
The Munk^ipellty has been mexistenoe for four and the half years and tias 11 wards with 23 a}unol^ The rnunicipallty is rnainly rural arid has no revenue. 
Mayor passed away During February 2005 and nepalaoed by deputy mayor 


The municipality has been under extreme challengrrig conditions following the resignation of the management components and death of councilors. The 
Municipal Manager and Chief firiarKiai(>Tioefresigried1t^ The ex^Mayor and one EXCO member passed away during the year. The 

municipality has no financial management system to keep the finandal records. 


Previous year financial statements were submitted late, and the munidpalrty has employed service provider to assist in the compilation of finandal statement 
fo 2004/2005 financial year. The munidpality also intends employing another oonsuftant to do training in the finandal statement and to assist in attending 
the previous year audit queries. The internal audit was not perfbnned during the year. 


SMiWTiirv Raandal Rifvtew 

Income received for this period amounted to R1 3,4 millions and expenditure was R16,4million3. Some grants and operating income has not yet been 
received arxl wifi be received before the erKloflhefinaridal year, imerest on investmertt has been recognised. When kMidng No the balance sheet, it is 


These finandate represents the finandal perfbmanoe and operating results of the Imbabazane Local Munidpality for the period ending 30 June 2005. 

1. OPERATING RESULTS 

Details of the operating results per department and classification of Income and expenditure are induded in appendices D and E. The overalf operating results for 
the pefKxt endfog 30 June 2005 are as follows; 


INCOME':';;. ■ 

Actual 
, 2005 ; 

-Budget' 

:^'-''2005. ;■ 

> Variance/.^-- 

:^;.Actuaj/';;; 

Budg^ 

'■ ' 

Actual ' 

Variance/ 

■ : .05;Actual/ ' : 
04 Actual 

Operating income 
for the period 

Closing deficit 

13,485,478 

53,587.699 


7,814,676 

72.5% 

13,489,47B 

53,587,699 


7.814.676 


EXPENDITURE : : . 






Expenditure 
for the period 

Closing Surplus 

15,525.754 

53,587.699 

.7m 

4.310,773 

3,503,904 

250.2% 


15.525,754 

53.587.599 


7^14,577 



1 INCOME 

Details of income per department and dassrfication are induded In appendix D. 


IB 


Budget 
:: 2005 , ■ 

; .■-■:20Q5:;V^ 

. Variance 
; Amount ■ 

:-/;;;2q05 : 

Variance 

'a;' 

Operating lrH»me 

- 

- 

. 

#OIV/01 

Interest 

126,010 

100,000 

26,010.02 

126.0% 

Grants 

13,301,049 

49,643,918 

-36,342.868.79 

26.8% 

Other Income 

58,418 

3,843,781 

-3,785,36268 

1.5% 


13,485.478 


^,102.221 >46 

MEEIEiWM 













Income 2004/2005 



Operating Interest Grants Other Income 

Income 


Actual 

BiJdget 


ZIGrar^ and Subskies 

Equitable share 1$ shown as operationaf grant and computer, Socio-economic survey grant and FMG Grant has been received and remaining funds will be 
transferred to funds. 

(See Appendix A and 0 for more information) 

Z2 Operating tnoome 

Actual Budget 

2006 2006 

(Refer to ApperKlx D for more details). 

3. EXPENDITURE 

Total Expendtture 

Detete of inoMTie department arid dasafkatkjn are included 







Administrative 

Capita] E}^nditure 

15,526,754 

1,655.633 

53,587,699 

(38,061,945) 

1,656,633 

-71.03% 

0.00% 

Total 

17,181,387 

63,687,699 

(38,408,312) 

(1) 


Total Expenditure 2004/2005 


60 , 000,000 

90 . 000 . 000 

40 . 000 . 000 

30 . 000 . 000 

20 . 000 . 000 
10,000,000 

Administrative Capital Expenditure 














^2 AMi^sWw 

Adminisinatwe e9<penditure for ttie period are as follows: 



Actual 

Budget 

Varlaflca 

Variances 


. 2006V:.: 

2005 

2,006 

2005 

Admlnfstiitlve 

16,626.754 

53.587,608 *38.061.944 

-071 


Adminisbalivee»7)erKitureas per dassifKalk^ 




>‘^2005.V, 

. -^oosa . 

2006 . 



V Bddget : 

: Vjriaiica: 

Vairlan^^ 

Salaries, wages and allowances 

4.102,989 

5,829,693 

(1,636,704) 

-28.08% 

Water Purchases 

- 

- 

- 

0.00% 

General expenses 

402776177 

2,894,088 

1133,674 

39.17% 

Repairs and maintenance 

1048038.15 

271,000 

777,938 

287.06% 

Capital charges 

0 

- 

- 

0.00% 

Contributions to Fixed Assets 

1720629.98 

1,050,000 

670,630 

0.00% 

Contributions to Funds 

4535434.92 

43,542,918 

(39,007,483) 

-89.58% 


16,626,764 

53.687.699 

(38,061,945) 

2 


Administrative Costs 2004/2005 
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e« 

capitil 
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CcxriittHJiQ 

nttoRiwd 

An«U 

confalbutlo 

ntto 

Fund* 

Actuwl 



* 



0 



Budgd 


1 1 

• 



' 

1.060, I 



4 CAPmL EXPENOmiRE 0^ ASSETS 

The expenditure on fixed assets irwxirred during the year amounted to R 1 .656,633 which cor^sisted mainly of Civic Builcfings, Vehicles and Office 
EquipmenL 

Details are reflected in Appendix C 

Resouross used to finance the fixed assets were asfofiows: 

Contributions from operating income 1 ,656,633 

1,655,633 


















9. EXTERNAL L0M8, MVESlKinS AW 


5.1 External loans 

No eKSemal loans were taken 14 ) for tt» rrwnidpal furxaic)ns during the period and nof^ 
Details of external loans are induded in appendix A. 


S^ZImestmenis and Cash 

All available cash was held In Coundfs Bank account at 30 June 2004 amounting to (refer to notes 7 and 20 for more details): 



2009 

2004 

Cbsiigs^ 

Cash In the bank 

2,302.794 

1,967,026 

15% 

Unlisted Investments 

1,634,151 

1,500,000 

8% 


3,930,946 

3,407,026 



Investments and Cash Comparison 



0 ' 

Cash in the bank 

Unlisted Investments 


2,302,794 

1,634,151 

■2004 

1,967,026 

1,500,000 


■ 2005 
■2004 


Ther were no withdrawals during the year. 


6. FUNDS AND RESERVES 

Funds reserves and provisions may be summarized as follows: 


Accumulated funds 

Reserves 

Provisions 

Trust fund (Government Grants) 


2006 

2004 

Clian8#% 

278,265 

- 

27828471% 

4,513,768 

1,100,748 

7S% 

264,628 

217,644 

4718400% 


1,327,392 



Funds and Reserves Comparison 

6 , 000,000 

4.000. 000 

2 . 000 . 000 


■ 2005 

■ 2004 
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7. GOING CONCERN 

in management's v^ew ttie Imbabazane Local Council will be in continuous existence In the foreseeable future and expected to uptill standard of living within Its' 
area of operation. But it should be noted that this Municipality Is depending on grants from government at the moment. 

EXPRESSION OF APPRECIATION 

1 wish to thank the Mayor, members of the Executive Committee. Councilors, the Municipal Manager, Heads of Departments and espedaliy the staff in the financial 
department for the support they have given me. I also wish to thank Guarantee Tmst Zuluiand for their assistance in the preparation of these Annual Financial 
Statements. 


SMKDVm 

Acting Chief Financial Officer 
Imbabazane Municipality 



5.2 Public Improvement Fund 


o' «* Local Govemecent 


5.3 Leevs F^mbn 


5.4 Bad Debt Provfston 




5.5 Worthing Reserves 

Some funds are fesetved tor the unexpected variation of woriting capital. 

C RETtREMENT BENEFfTS 


1973 (Onflnance No. 24 of W3) rd in o^dan^SSm^ Local Government Superannuation Ordinance, 

the basis of current service costs. ^ ^ contributions are charged against operating income on 


Full actuarial valuations ate performed at least eve^three years. The last valuation was done on 31 March 1999. 
7 LEASED ASSETS 


Leases are treated 
concerned. 


as operating leases and the relevant rentals are charged to the operating account in 


a systematic manner related to the period of use of the assets 


8 tNVESTMEKTS 


U^alAuthoriteOrdrnli'lSKnrNf'sofwl^™ 


9 INCOME RECOGNITION 

9.1 Assessment Rates 

^sessment Rates are levied on land and improvement value of property al a differentia! rale. Rebates 

10 SURPLUSESANDDEFICrrS 


are granted according to the use to which a particular property Is 
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ACCOUNTING POLICIES 

1 BASIS OF PRESENTATION 

These financial statements have been prepared so as to confbnn to the standards laid down by the Institute of Municipal Finance Officers in Its Code of Accoungng Practice 
(1997) and Report on Published Annual Financial Statements (Second edition - January 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed assets as more fully detailed in Accounting Policy note 3. 
f ,3 The financial statements are prepared on the accrual basis as stated: 

(i) Irwome is accrued when available to finance operations. Certain direct income is accrued when received and /or when the amount can be measured with certainty. 

(ii) Expenditure is accrued In the year It is incurred. 

U All amounts disclosed In these Financial Statements are rounded off to the nearest Rand, but actual amounts were used In the calculations. 

2 CONSOLtDATiON 


There is no consolWalion as the Municipality only has the rate and genera! services. 


3 FIXED ASSETS 


3.1 


Fixed assets aw stated: 


(I) at historical cost, or 

(Ii) at valuation (based on the market price at date of acquisition), where assets have been acquired by grant or donation, while they 
in (he case of bulk assets which are written off at the end of their estimated life as determined by the Chief Financial Officer. 


are In existence and fit for use. except 


3.2 Deprecfetlon 

The balance 8^ against the heading 'Loans Redeemed and Other Capital Receipts' in the notes to the balance sheet is tantamount to a pfouiston for depreciation 
howew, c^ain structural differences do exist. By way of this 'Provision' assets are written down over Iheir estimated useful life. Apart from advances from the various 
council funds, assets may also be acquired through; 


(i) Appropriations from income, where the full cost of the 
make any further provision tor depreciation. 

(ii) Grant or donation, where the arrwunt representing the 
account 


asset forms an Immediate and direct charge against the operafing Income, and therefore h Is unnecessary to 
value of such grant or donation is immediately credited to the 'Loans Redeemed and Other capital Receipts' 


3.3 Ail net proceeds from the sale of fixed property are credited to the Pupllc Improvement Fund. Net proceeds from the sale of all assets are credited to a CDF. 

3.4 Fixed ^sets are Snanced from different sources, including external loans, operating Income and internal advances. These loans and advances are repaid within the 
estimated lives of the assets acquired from such loans or advances. Interest is charged to the service concerned at the ruling interest rate applicable at the time that the 


4 STOCK 

Stock is purchasGd on a ne©d basis, and the balance on hand at year end Is accounted for as expenditure. 

5 FUNDS AND RESERVES 
5 . 1 Capital Devetopment Fund 


tnanciTjLt'’'*'"™'’* of 1974, requires a minimum contribution of 3.0% of the defined income of local authority lb the immediately preceding 
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IMBABAZANE MUNICIPALITY 
BALANCE SHEET AS AT 30 JUNE 2005 
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INCOME STATEMENT FOR THE YEAR 
ENDED 30 JUNE 2005 


7,814,675 7,453,232 361,443 8,262,138 


1 7,814.675 j 

1 7,453,232 

361,443 

8,262,138 II 


I^HHI 

iHn 

!■■■ 

■■HI 

l■H■l 

IHHI 



361,443 


6,034,263 


6,395,706 


7,814,675 7,453,232 361,443 8,262,138 





2004 




2005 

2004 

2004 

2004 

Budget 

2005 

2005 

2005 

Budget 

Actual 

Actual 

Surplus / 

Surplus/ 

Actual 

Actual 

Surplus/ 

Surplus/ 

income 

expenditure 

(Deficit) 

(Deficit) 

income 

expenditure 

(Deficit) 

(Deficit) 

R 

R 

R 

R 

R 

R 

R 

R 


RATES & GENERAL SERVICES 

- Communily Services 

- Subsidized Services 

- Economic Services 

TRADING SERVICES 

- Trading Services 

TOTAL 

Appropriations for this period 

(refer to note 15) 


Net surplus for the period 

Accumulated surplus 
beginning of the period 

ACCUMUUTED SURPLUS 
AT THE END OF THE PERIOD 


13,485,478 


15,525,754 (2,040,276) 2.040,276 


13,485,478 

15,525,754 

(2,040,276) 

2,040,276 

- 

- 

- 

- 

- 

- 

- 

- 


(2,040,276) 


6,395,706 


4,355,430 


13,485,478 15,525,754 (2,040,276) 2,040,276 


(Refer to ataoendix D and E for more detail) 


(Refer to appendix D and E for more detail) 
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MBABAZANE MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR 
ENDED SO JUNE 2005 




2005 

2004 


Note 

R 


CASH RETAINED FROM OPERATING ACTIVITIES 


2,125,553 

(41,242) 

Cash generated by operations 

11 

3,218,815 


(8,526,535) 

Investnent Income 

9 

126,010 


452,782 

Increase in wcxlcing capital 

12 

(1,219,272) 


(357,651) 



2,125,553 


(8,431,404) 

.ess: External interest paid 


. 



Cash utilized by operations 

Contributions from Public or Government 


2,125,553 


(8,431,404) 

8,390,161 

CASH UTILIZED IN INVESTING ACTIVITIES 

3 

(1,655,633) 

(1.702,587) 

Investment in Fixed Assets 


(1,655,633) 

(1,702.587) 





NET CASH FLOW 


469,919 

(1,743,829) 

CASH EFFECTS OF FINANaNG ACTIVITIES 

Increase/ (Decrease) in long-term Loans 




Increase/ (Decrease) in Cash investment 

Increase/ (Decrease) in Deposits 

13 

(134,151) 

(1,500,000) 

Increase/ (Decrease) in Cash 

14 

(335,768) 

3,243,829 

NET CASH GENERATED 


(469,919) 

1,743,829 


( 0 ) 




IMBABAZANE MUMCtPAL/TY 


NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2006 


1. ACCUMULATED FUNDS 

Capital Development Fund 
PiMc Improvement Fund 

(Rtforto appontih AMTOrg.ctet9ii) 

No coribributkra were made to CDF for this period. 

2. RESERVES 

CONDTTIONAL GRANT 
. BUILDING 

ESTABUSHMENT GRANT 
SITE WORKS 

ADMINISTRATION VEHICLES 
FURNITURE S OFFICE EQUIPMENT 
KZN PANEL SUPPORT 
WATER SURVEY 
LEDF 

IDP GRANT 

FREE BASIC ELECTRICITY 
FREE BASIC WATER 
FREE BASIC SERVICES 
LUMS GRANT 
SETA 

GRANT HOUSING 

HOUSIGN/CROSS SECTION THEMES 

PROPERTY RATES ACT 

MFMA 

INTERDEPARTMENTAL MONITORING GRANT 
MAP 

FINANCIAL SYSTEM GRANT 
DEPARTMENT OF HOUSING 
DBSA 


3. FIXED ASSETS 

Fboed aeadts at the beginning of the year 
Capital expenditure during the year 

Lees Assefo written off, tranefernsd or despoeed of durirtg the year _ 

Total fixed assets 

Less : Loans redeemed and other capital receipts 

Net fixed assets ^ 

(Refer to appendix "Cr arxl section 2 of the Treasurers Report fo more ^ 

details on fixed assets) 

Fixed assets are resources owned by the Council from which future 
economic benefits are expected to flow. All assets are capitalized. Fixed 
asaeto are financed by giwts, subsidies and revenue. 

Asset additiorrs schedule have been prepared and will be brought into account at the end 
of the finandal year. 


4. DEBTORS 

Surtory debtors 

Re^er Of Revenue 

SALARY SUSPENSE 

SALARY ADVANCE 

uTTniketo Debtor ( investment & Cash) 


17 



767,345 

552,326 

688,174 

125,095 

4304.819 


6,437,769 


4.304.819 


6,039,722 
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IMBABAZANE MIINICi>AIJTY 


NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2006 


200S 2004 


IS 

IS 

5. PROVISIONS 

Audit fees 

86,540 

86,540 

Leave Pay 

87,739 

40,556 

Perfomance Bonus 

90.549 

90,549 


264,8» 

217,646 

6. CREDITORS 

uThukela District Municipality - CRAIG EXP 

774,517 

774,517 

Accmed Interest 

10,401 

0 

Other 

177,497 

9,132 


0 

0 


062/414 

783,649 

7. Councilors' Allowances 

Mayor's Allowances 

46,986 

74,066 

De^ Mayor's Allowance 

81,629 

71,485 

Executive Committee Allowance 

468,242 

93,748 

Speaker Alowanoe 

33,882 

51,223 

Councilor's Allowance 

489,870 

510,885 


0 

0 


1,120,600 

001*407 

The above allowances includes contributions to Pension Fund, T elephone Allowance, T raveiHng allowance and contribution 


for prsonal use. 

8, AUDIORS REMUNERATION 

Paid During the year 

37,284 

86,000 

PriorYear 

86,000 

540 


123,284 

86,540 

9. INVESTMENT INCOME 

interest Earned 

126,010 

452,762 

Interest paid 

0 

0 


126,010 

462,782 


10. APPROPRIATIONS 


Net Approprlatfon account 

AccumufaM Mirplua/(deficit) at the beginning of the period S, 305, 706 6,034,263 

Operating surplus for the period -2,040,277 361,443 


Appropriations for the year 

-2,040,277 


361,443 

Prior Year adjustments 

0 


0 


Accumulated surplus/(deflcit) at the end of the period 4,366,420 6,306.706 

Operating account 
Capital expenditure 
Contributions to: 

-Audit ProvIsJon 

- Leave Pay 

- Perfomance Bonus 


341,037 341,037 

264;288 217,106 


86,000 


86,000 

87,739 


40,556 

90,549 


90,549 

0 


0 

0 


0 
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NOTES TO FINATSICIAL STATEMENTS AT 30 JUNE 2006 


2006 2004 

B B 


11. CASH GENERATED BY OPERATIONS 

Net surplus (deficit) for the year -2,040,276 361 ,443 

AcfKistment for 

Appropriations for previous year 0 0 


Appropriations charged agairrst Income 6,191 ,068 558,142 


Capital Development fund 

278,265 


0 

Prc^sions and reserves 

4,209,987 


217,106 

Fbced Assets 

1,655,633 


341,037 

Leave Provisions 

47.183 


0 


Inveetment Income ,. 1 26,01 0 -452,782 

Non operaOr^j Income 

Provisions 0 0 

Reserves 0 0 

Non opefEting expendRure 

Trust Funds 0 0 

PtiNMonsA Reserves -805,867 -1,721,390 

Grants 0 -7,271,947 

Sale of Assets 0 q 

Operating surplus before working capital changes 3.218tS16 mm^M^££^iSSL 


12. (INCREASE)/DECREASE IN WORKING CAPITAL 

(Incfea8e)/decrea8e in stock 0 0 

(Incresss) In debtors - 1 ,398,037 -1 ,123,858 

(Increaseydectease in deposits 0 0 

(Incresss) in creditors 178,765 766.207 

.t:219.272 ^_^57,g61, 


13. (INCREASE^/DECREASE IN INVESTMENTS 

Investment beginning of the year 
Investment end of the year 
Net increases In cash equivalents 

14. (INCREASE)/ DECREASE IN CASH ON HAND 
Cash balance beginning of the year 

-Cash on hand 
-Cash In bank 
-Cash in bank 

Less; Cash balance at the end of the period 
-Cash on hand 
'Cash at Bank 
-Cash at Bank 


16. (INCREASE)/DECREASE IN LONG-TERM LOANS (EXTERNAL) 
Loans Raised 
Loans Repaid 


1,500,000 

1,634,151 

>134,161 


0 

1,500,000 

■1,600,000 



-336,708 3,243,828 


0 

0 


0 

0 


0 


0 







IMBABAZANE MUMCIPALITY 


20 


NOTES TO FINANCIAL STATEMENTS AT SO JUNE 2005 

2006 2004 

B R 

16. CAPITAL DEVELOPMENT FUND 

Accumulated Funds (Appendix A) 0 0 

Less: Internal inveetment to Bombing Services (Apper^ 0 0 

Batame avaHabie tor External Investment 0 0 


17. PUBUC IMPROVEMENT FUND 

Accumulated Funds (Appendix A) 0 0 

Lees: Internal Inwestment to Borrowing Services (Appendix B) 0 o 

Less: Funds Invested in fnsd assets (Appertdix C) 0 0 

Balance available for External Investment 0 o" 


18. RETIREMENT BENEFITS 

Employees belong to the following funds within the Natal Joint Municipal 
Pension/Provklent Funds which provkle retirement beneflstosuch 
employees. This Is a compulsory benefit. 

(I) Natal Joint Munidpel Pension Fund (feOrement) 

(ii) Natal Joint Municipal Pension Fund (superannuation) 

(ii) Natal Joint Munidpel Pension Fund (provident) 

(iv) Municipai Councillors Pensbn Fund 

TliereiirerTiemptantosublecttothePe^ Fund Act 1966 with pensions 
being calculated on the final pensionable remuneration paid. Current 
corttributtons are charged as^rind operating Irxx)^ 
current sen^ costs. 


Full actuarial valuation are perfomed at least every three years. The 
latest independent valuation of the funds, which Indicated that the funds 
were in a sound financial position, was undertaken on 31 March 1998. 

Imbabazane Municipality aad the employees contribute to the Natal Joint 
Municipal Pension hind and coundkxs contributing to Municipai Councilors 
Pension Fund. 


The percentage cor4ribution on besto salary / albwances are as 


Council 

Staff Members 


9,75% 

5.00% 


Council 

Councilors 


13 . 65 % 

15.00% 


19. CAPITAL COMMITMENTS 

Commitments In respect of capital expendrtwe: 


Approved and contracted for 0 0 

Approved but nd yet contracted tor 0 q 

0 0 

This experience will be financed from: 

Coradbutfons ex Revenue 0 2250000 

External sources grants 0 1 *gi 2 gi 8 

Contributions to buildings q 100 000 

^ 4 , 262 ! 9 ^ 
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STATUTORY PUNDS 
Cpital DeMbpment Funds 
- Rates & General Services 
Pubic Improwment Funds 


RESERVES 
Conditiona] Grant 
Mew Building 
Estabishment Grant 
Site Works 

Administration Vehidss 
Fumitijre & Office Equipment 
K2N Panel Support 
Water Survey 
LBDF 
DP Grant 

Free Basic Ebctricity 
Free Basic Services 
Free Basic Water 
LUMS 
SETA 

Grant Housing 

Housing/ Ctoss Sectiofi Themes 

Property Rates Act 

MFMA 

Interdepertmentai Monitoring 
Financial Systems Grant 
Department of Housing 
DBSA 
MAP 


PROVISIONS 
Audit Fees 
Lea« Pay 

Parfomanoe Bonuses 


APPENDIX A 

STATUTORY FUNDS, RESERVES, TRUST FUNDS AND PROVlSfONS 






Operational 

Caprtai 



Oontritxitions 

Interest 


expenditure 

expenditura 


Balanoeat 

during the 

on 

Other 

during the 

during the 

Balance at 

01/7/2004 

period 

investment 

income 

period 

year 

3(V06/2005 

R 

R 

R 

R 

R 

R 

R 


278.265 

. 

. 



278,266 

L 

278,265 

„ • I 


• 1 

1 

278,265 


• 


* 



- 

■- 

278,265 



. 

. 

278,265 

185,960 




- 


185,960 

68,694 




. 


68,694 

360,739 

250,000 



. 


610,739 

88,622 

50,000 



385,064 


(246,442) 

302,224 

1,173,750 



- 


1,475,974 


978,750 



303,788 


674,962 

100,000 

260,000 



1,890 


348,110 

3,509 

10,023 



- 


21,532 


103,910 





103,910 


13,935 



- 


13,935 


63,125 



- 


63,125 


45,000 



- 


45,000 


60,000 



. 


60,000 


145,931 



. 


145,931 


122,564 



92,250 


30,314 


35,000 



- 


35,000 


900,000 



22,974 


877,026 

1.109,748 

<209,987 

- 

- 

805,967 


<513,768 

86,540 






86,540 

40,556 

47,183 


. 



67,739 

90,549 

■ 


- 

. 

. 

90,549 

217,844 

47,163 

• 

• 

. 


264.828 

I 


TOTAL 


1.327,392 


<535,435 


805,967 


5,056,661 
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APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 



Balance at 

Received 
during the 

Redeemed or 

written off 
during the 

Balance at 

EXTERNAL LOANS 

eiJu|/2904 

period 

period 

NJun«2008 


R 

R 

R 

R 

Annuity Loans 

. 




Fixed Loans 


- 

- 

- 



- 

- 

- 







INTERNAL ADVANCES 

Balance at 

Received 
during the 

Redeemed or 
written off 
during the 

Balance at 

BORROWING SERVICES 

01July2P04 

period 

period 

»DM«nbw2044 


R 

R 

R 

R 

Pii)lic Improvement Fund 





Capital Devefopment Fund 

• 

- 

- 



■ 

- 

- 

. 
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APPENDIX C : ANALYSIS OF FIXED ASSETS 


Exp«ndKum 

2004 

B 


Rates & General Services 


B«lanc« «t 
01.07.2004 
B 


Expenditura 

2009 

B 


Written off 
traneferred 

R 

12,386,626 


Beience at 
30.06.2009 
B 

16,681,129 


1 ,702,667 Community Services 

0 Administration 
1,374.486 Buildings 
37,868 Furniture 
237,583 Motor Vehicles 
18,331 Office Equipment 

0 Council General Expenses 
14, 891 MunicipafManager 
0 Finance 
19,268 Planning 
0 Hails 

0 FBS,LUMS,CCI,LED, FBE 
0 HOUSm Seivices 
0^ Plant & Equipment 

0 Subsidised Services 

0 Health & Refuse 
0 Library 

0 Economic Services 


19,43© 

1,430,106 

188,590 

545,053 

141,362 

85,003 

34,667 

23,000 

18,298 

23,328 

0 

0 

0 


0 

6.301,888 

0 

1.484.000 

0 

0 

0 

0 

0 

5,600,760 

0 

0 

0 


16,681,129 

18,439 

7,623,903 

198,590 

2,121,811 

817,666 

95,003 

34,687 

23.000 

19,298 

5,624,088 

0 

0 

3,640 


0 Cleansing 
0 Sewerage 


0 HOUSING 

3 Economic 
SuboEconomic 


0 TRADING SERVICES 

3 Electricity 
Water 

0 PUBLIC IMPROVEMENT 
0 FUND 


51 

oj 





1,702,987 TOTAL FIXED ASSETS 


12,386,626 


LOANS REDEEMED AND OTHER 
1 ,702,987 CAPITAL RECEIPTS 



Contributions ter CBPW - PIA 


0 NET nXED ASSETS 


2,938,866 


12,386,628 
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APPENDIX D 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDING 30 JUNE 2006 


INCOME 

Oovtmmtntajid Provlndit grant* 
7,271,947 andaubildlw 

- Equitable share 

7,271 ,947 -National / Provincial Govemment 
^ Government 

Optmllng Incoma 

- General Rates 

- Rates Penalties 
-Collection Charges 

- Water services 

- Refuse Removal 

- Refuse Penalties 


89,946 Other Income 

- Rent Income 

- Donation Received 

- Disoount Received 

- Tender Monies 

- Commission Received 
-Surplus Funds 

- Equity Share 

89,946 - Sundry income 

452,782 Interest earned 

7,8H676 TOTAL INCOME 


EXPENDITURE 
OPERATING EXPENDITURE 

2,41 6,289 Salaries, wages and allowances 
- Water Purchases 
1,540,509 General ejq^enses 
77,728 Repairs and maintenance 
Capital charges 

231 ,247 Contributions to fixed assets/ex revenue 
45,000 Contnbutions to funds/capital 
4,31 0,773 Gross operating expenditure 
■ Less: Amounts recharged 

4^310,773 Ntloporitlng expenditure 

3,503.904 SURPLUS 


13.301.049 

11,243.562 

2,057,487 




13,485.478 


4,192,989 

4,027.762 

1,048,938 

1,720,630 

4,535,435 

15,525,754 

15.525,764 

(2.040,276) 


49,643,918 


8,373.000 

41,270,918 



3.500, (XX) 
318,101 



63.587.699 


5,829,693 

2,894,088 

271,000 

1,050,000 


43,542,918 
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APPENDIX E ; DETAILED INCOME STATEMENT FOR THE YEAR ENDING 30 JUNE 2005 


2004 2006 2005 2005 2005 Budg«t 

Actual 8urplu«^ Actual Actual Surplua/ 8ufplvW 

axpandltura (daflcH) Ineofna axpandlturt (daflcft) (dafldt) 

E B R E E B 


7767^4 

31,693 

0 

0 

0 

0 

0 

15.058 
0 


2.376.657 

2,636,463 

749,036 

0 

41,114 

0 

1,608.609 
41.261 
0 



361^ RATES A GENERAL 

361,443) ADMINISTRATION 

5,391,267 Council Ganeratl Ej^wnses 

2.604,700 AiMnIstrallon 

-749,038 Rnanca 

0 Tectmlcal 

-41,114 Corrvnjidy Services 

0 Municipal Manager 

1.608,659 Planning 

-26,223 MPCC 

0 Projecfsdapt 


SUBSIDISED SERVICES 




13.485,478 

0 

0 

0 

0 

0 

0 

0 

0 


ECONOMIC SERVICES 

Sawnraga Conservancy 
Sawervge RaflcuMlon 


TRADING SERVICES 

WMer 

Bectrfdty 


ApprofylaVcns for this year 
(retfart) note] 

Nat surplua/(daflcit) for the yt 

Acojrniiated supluMdafIctt) 
beginning of the year 


11.885.180 

2,464,700 

149,700 

138,675 

411,025 

466,664 

0 

19,811 
0 


1,600,297 

-2,464,700 

-149,700 

-138,675 

-411,026 

-466,664 

0 

-19,811 
0 


-11,790,066 

6,031,712 

1,312,462 

1,658,510 

1,750,489 

1.767.360 

0 

16,811 

2.400.000 





Accuniulatad aurpiua/^daffieft) 
and <rf year 
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Appendix F 

Statistical Information 

for the year ended 30 June 2005 

a) General Statistics 

I Population-Approximately 

II Valuation of taxable and non taxable property 

I I I Date of last valuation 

IV Number of commercial and residential sites 

b) Water Statistics 

I Number of users-commercial and residential 

II Kilolitres bought 

III Kilolitres sold 

IV Units lost in distribution 

V Units lost in distribution as a percentage 

VI Cost per unit bought 

VII Loss in distribution 

VIII Cost per unit sold (Operating expenditure/iii) 

IX Income per unit sold (Operating Income/iii) 

c) Sundry Statistics 

I Area in KM squared 

II Previous election number of registered voters 

III Building Survey-number of building plans passed 

Value of building plans passed 
Number of inspections performed 
Plan fees 

IV Cleansing : Refuse removed and dumped 

V Roads & works: Km of roads constructed/ repaired 

VI Housing; Number of houses 


120000 

No 

N/A 

0 


0 

0 

0 

Nil 

N/A 

0 

N/A 

0 

0 


852000 Km 
41950 
0 
0 
0 
0 

No sites 
0km 
0 


d) Other 

I T otal Number of Wards 

II Total Number of Councilors 23 

III Total number of voting district 

IV Number of employees 

V Number of police stations 

VI Number of Medical Facilities 

VII Number of Schools 



